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SAUK CENTRE CITY COUNCIL 

REGULAR MEETING 
WEDNESDAY, NOVEMBER 2, 2016 

 
1. CALL TO ORDER/ROLL CALL/PLEDGE OF ALLEGIANCE 
The Sauk Centre City Council met in a Regular Meeting on Wednesday, November 2, 2016 at 
6:30 p.m. in the City Hall Council Chambers pursuant to due notice being given thereof.  Present 
were Council Members Dave Thomas, Diane Kelly, Keith Johnson, Heidi Leach and Mayor 
Warren Stone.  Also present were City Administrator Vicki Willer, Administrative Assistant Nicki 
Vogt, City Planner Sarah Morton, Police Chief Bryon Friedrichs, City Engineer Keith Yapp and 
Public Works Director Matt Zinniel.  Mayor Stone presided thereat. 
 
2. APPROVAL OF AGENDA 
A motion was made by Council Member Leach and was seconded by Council Member Thomas to 
approve the agenda as presented.  A vote being recorded as follows:  For:  Council Members Leach, 
Thomas, Johnson, Kelly and Mayor Stone.  Against:  None.  The motion passed. 
 
3. APPROVAL OF MINUTES 
A motion was made by Council Member Kelly and was seconded by Council Member Leach to 
approve the October 19, 2016 Regular Meeting Minutes as presented.  A vote being recorded as 
follows:  For:  Council Members Kelly, Leach, Johnson, Thomas and Mayor Stone.  Against:  
None.  The motion passed. 
 
4. PUBLIC OPEN FORUM (Comments Limited to 3 Minutes) 
Roger Reinardy presented the Council with his proposal to improve the bandshell, with the hopes 
of drawing tourists to Sauk Centre.  The structure was built in 1934 and there are not many 
bandshells left in the State of MN.  The proposal is to paint, computerize the lighting and make it 
handicap accessible.  Cost estimates are $55,000.   
 
5.  REPORTS/PRESENTATIONS 
a.   Mark Maloney of MN National Agency was present to discuss the 2017 Insurance Renewal 

for the City.  This renewal is for property and liability insurance.  In addition, Mr. Maloney 
requested action from the Council on whether they wish to waive the statutory tort liability 
limit and if it wishes to purchase excess liability coverage.  The cost to the City to waive 
the limit is $1,100.  The cost to purchase the excess liability insurance was $8,608 for 2016.  

 
The League of MN Cities is recommending the City allow for a possible increase of 2 to 3 
percent for property insurance and 2 percent for auto physical damage, while municipal 
and auto liability are predicted to remain constant.  Police Liability could increase of up to 
7% due to many cities’ drivers’ insurance data claims. 

 
Waiving the limit and purchasing excess liability insurance increases the City’s coverage 
to $3,000,000 per incident in event of a claim. 

 
Absent the waiver and extra coverage, the limit for tort liability purposes is $500,000 for a 
single claimant and $1,500,000 per incident. 
 
See 7a. 
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b. The EDA met on November 2nd and discussed the following: 
 

• The buyer for the Interpretive Center Property has rescinded their Purchase 
Agreement. 

• Received review/update of the apartment complex project. 
• Discussed options for the Racetrack Property. 

 
6.  PUBLIC HEARINGS 
a. Proposed Getty Street Improvement Project 
 
 Mayor Stone opened the Public Hearing and read the Public Hearing Procedure. 
 
 City Engineer Yapp presented the following: 
 

• 24” wide roadway will not support development of the Sinclair Lewis Interpretive 
Center property 

• Project Location 
• Proposed improvements 
• Estimated project costs totaling $337,608. 
• Preliminary Assessment summary 

 
 Mayor Stone called for persons to speak in favor or opposition. 
 
 Mary Jo Marthaler – Getty Street Assisted Living.  Ms. Marthaler stated that she feels the 

cost is high considering the fact that Getty Street is residential and they do not cause a high 
amount of traffic. 

 
 JoAnn Thorson – Gopher Prairie Motel.  Mrs. Thorson is concerned about the high cost of 

the project.  She also wanted to make the City Engineer aware that their driveway is at an 
incline. 

 
Mayor Stone called for additional persons to speak in favor or opposition.  None additional 
spoke. 

  
 Mayor Stone closed the Public Hearing. 
 
7.  ACTION ITEMS 
a. See 5a. 
 

Each year when the City renews Liability Insurance Coverage, a determination needs to be 
made whether the City purchases Excess Liability Insurance Coverage and also whether 
the City wishes to waive the per person limit for liability put in place by MN Statute. 
 
The City currently purchases excess coverage (umbrella) and waives the limit. 
 
A motion was made by Council Member Leach and was seconded by Council Member 
Thomas to waive the monetary limits on the Municipal Tort Liability established under Mn 
Stat § 466.04 and to purchase an Excess Liability Insurance Umbrella for an additional 
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$1,000,000.  A vote being recorded as follows:  For:  Council Members Leach, Thomas, 
Johnson, Kelly and Mayor Stone.  Against:  None.  The motion passed. 

 
b. Pursuant to 6a, the Council has the option to order the Getty Street improvements as 

presented by City Engineer Yapp. 
 
 A motion was made by Council Member Thomas and was seconded by Council Member 

Kelly to table action on Resolution No. 2016-80, Resolution Ordering Improvement of 
Getty Street.  A vote being recorded as follows:  For:  Council Members Thomas, Kelly, 
Johnson, Leach and Mayor Stone.  Against:  None.  The motion passed. 

 
c. The Comprehensive Plan Interview Committee, consisting of Mayor Warren Stone, 

Council Member Heidi Leach, City Administrator Vicki Willer, City Planner Sarah Morton 
and Public Utilities Superintendent Paul Hoeschen met on October 19, 2016 to interview 
the top three candidates for the Comprehensive Plan update. 

 
 The Committee is recommending hiring SRF to complete the Comprehensive Plan update. 
 
 A motion was made by Council Member Thomas and was seconded by Council Member 

Johnson to approve the hiring of SRF to complete the Comprehensive Plan Update.  A vote 
being recorded as follows:  For:  Council Members Thomas, Johnson, Leach, Kelly and 
Mayor Stone.  Against:  None.  The motion passed. 

 
d. The City’s Insurance Billing Company for the Ambulance Department, Star Claims, has 

notified the City that they will no longer service the City due to retirement.  Due to 
retirement, five vendors were solicited and reviewed to assume Star Claims services. 

 
Expert T Billing was selected as the preferred candidate for a variety of reasons.  If 
approved, the cost will increase from $24 per file to $27 per file, but will include electronic 
billing.  Also, a HIPAA Business Associate Agreement must be executed regarding use of 
private data. 

 
 A motion was made by Council Member Kelly and was seconded by Council Member 

Leach to approve the use of Expert T Billing Services for the Ambulance Department 
billing, as well as execution of a HIPAA Business Associate Agreement.  A vote being 
recorded as follows:  For:  Council Members Kelly, Leach, Johnson, Thomas and Mayor 
Stone.  Against:  None.  The motion passed. 

 
e. City Staff and the Personnel/Finance Committee have reviewed various health insurance 

policies that may decrease the City’s costs in providing health care to its employees.  After 
review of approximately a dozen policies, a Policy with Health Partners was selected.  

 
By increasing the deductible, the City is able to decrease costs.  The employee would be 
sheltered from the increase in deductible with a contribution from the City to an HSA or 
VEBA. 

 
In addition, pediatric dental and eyewear would be covered under the new Plan as well as 
a Preventative Drug Plan that would allow purchase of preventative drugs with a small co-
pay and no separate deductible. 
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The new Plan does not have an embedded deductible or 4th Quarter Carryover. 

 
The net savings to the City as a result of the change for 2017 would be $71,094.02. 

 
 A motion was made by Council Member Johnson and was seconded by Council Member 

Kelly to approve the Health Partners Plan and contributions to HSA or VEBA, as 
presented.  A vote being recorded as follows:  For:  Council Members Johnson, Kelly, 
Thomas, Leach and Mayor Stone.  Against:  None.  The motion passed. 

 
f. As part of the change in the Health Plan, negotiations were held with the Public Works and 

Police Unions.  Because this is a change in benefits that are prescribed in the Union 
Contracts, the City will need to enter into a MOU (Memorandum of Understanding) with 
the unions. 

 
The change that would be required for the contracts with the Unions would be to clarify 
the amount of VEBA or HSA contributions the City would make to each respective 
group.   

 
Two proposed Memorandums of Understanding were presented to the Council for their 
review. 

 
 A motion was made by Council Member Thomas and was seconded by Council Member 

Leach to approve the MOUs with the Public Works and Police Union clarifying VEBA or 
HSA contributions.  A vote being recorded as follows:  For:  Council Members Thomas, 
Leach, Johnson, Kelly and Mayor Stone.  Against:  None.  The motion passed. 

 
g. According to MN State Statute, the City Council must convene to certify (canvass) the 

votes received at the General Election.  The Council would certify the number of votes cast 
for the position of City Council and also the votes cast for the ballot question on local 
option sales tax. 

 
The dates must fall between November 11 and November 18.  Because the City Council 
already meets on November 16, it was suggested that the action be a part of the regular 
meeting. 

 
 A motion was made by Council Member Leach and was seconded by Council Member 

Kelly to set November 16, 2016 as the date to canvass the votes for the 2016 general 
election.  A vote being recorded as follows:  For:  Council Members Leach, Kelly Thomas, 
Johnson and Mayor Stone.  Against:  None.  The motion passed. 

 
h. The Finance Committee met regarding the Ryan appeal of assessment for the Oak Street 

Project.  Their recommendation is to reduce the assessment by the 
water/sewer/sidewalk/storm portion, making the assessment value $6,647.47. 

 
 A motion was made by Council Member Thomas and was seconded by Council Member 

Kelly to provide a settlement offer in the amount of $6,647.47.  A vote being recorded as 
follows:  For:  Council Members Thomas, Kelly, Leach and Mayor Stone.  Against:  
Council Member Johnson.  The motion passed. 
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i. Jacquelyn Kirckof has been employed by the City for two years on November 10, 2016. 
 

Jacquelyn continues to bring innovative methods to the finance side of the City 
implementing electronic payment efficiencies, electronic timekeeping, payroll, and 
reporting.   She has continued to take advantage of available training in her field to keep 
abreast of ever-changing rules and regulations.  She has successfully implemented new 
accounting software and developed individualized comprehensive reports.  She is efficient, 
neat, and remains professional regardless of what is thrown her way.   

 
For those reasons, City Administrator Willer recommended that Jacquelyn advance to Step 
6 of pay system, effective November 10, 2016. 

 
 A motion was made by Council Member Johnson and was seconded by Council Member 

Kelly to approve a step advancement for Jacquelyn Kirckof to Step 6 of the non-union pay 
scale, effective November 10, 2016.  A vote being recorded as follows:  For:  Council 
Members Johnson, Kelly, Thomas, Leach and Mayor Stone.  Against:  None.  The motion 
passed. 

 
j. The following was presented to the Council to be hired as a Figure Skating Instructor: 
 

Kally Herdering  $15.00  Mileage at IRS Rate/ When Driver 
 
The Figure Skating Instructors work on Saturday mornings only (1.5 hours).  This portion 
of the budget is funded by figure skating fees and is cost neutral. 
 
A motion was made by Council Member Leach and was seconded by Council Member 
Thomas to appoint Kally Herdering as a Figure Skating Instructor at a rate of $15/hour.  A 
vote being recorded as follows:  For:  Council Members Leach, Thomas, Johnson, Kelly 
and Mayor Stone.  Against:  None.  The motion passed. 

 
8.  UNFINISHED BUSINESS 
None. 

 
9.  NEW BUSINESS 
A. By general consent, the Council scheduled a joint meeting with the Sauk Centre Public 

Utilities Commission for November 30, 2016. 
 
10.  CONSENT AGENDA 
The Council considered the following Consent Agenda Items: 
 

a. Schedule of Claims -   Unpaid Claims $64,051.55 
   Paid Claims $1,189.20 

   Total $65,240.75 
  

A motion was made by Council Member Johnson and was seconded by Council Member Leach to 
approve the Consent Agenda as presented.  A vote being recorded as follows:  For:  Council 
Members Johnson, Leach, Thomas, Kelly and Mayor Stone.  Against:  None.  The motion passed. 
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11.  INFORMATIONAL ITEMS 
None. 
 
12.  ADJOURNMENT 
A motion was made by Council Member Thomas and was seconded by Council Member Leach to 
adjourn the meeting.  A vote being recorded as follows:  For:  Council Members Thomas, Leach, 
Johnson, Kelly and Mayor Stone.  Against:  None.  The motion passed. 
 
With no further business to come before the Council, Mayor Stone adjourned the meeting. 
 
Respectfully submitted, 
 
_________________________________  _________________________________ 
Mayor Warren Stone     City Administrator Vicki Willer 


